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GOVERNMENT OF MAHARASHTRA

Memorandum of Understanding (MOU)
between Department of Economic Affairs (DEA) and the Government of
Maharashtra '
on Participation in the ADB Technical Assistance Project (TA 4890-IND:
Mainstreaming Public-Private Partnerships at :3tate Level)
(Cofinanced by the Japan Special Fur d)

The TA Project

1. India has achieved impressive growth rates in the last several years, but is now
increasingly running into infrastructure constraints. While most infrastructure projects in
India have high economic justification, they are not able to meet the financial return
threshold that would readily attract private investment, particularly in the weaker states
of India. Given this, and fully aware of the potential that a partnership with the private
sector can bring to the infrastructure sector, recent efforts by the government of India
(GOI) have focused on using budgetary resources to maximize efficiency and leverage
the large pool of private capital as well as introduce private sector-based efficiencies and
management enhancement.

2 The Asian Development Bank (ADB) has agreed to provide advisory technical
assistance to the GOI for a project to support the work of public-private partnership
(PPP) cells at the center and state levels. The proposed assistance from the ADB will
support GOI in mainstreaming PPPs at the central and state levels through capacity
enhancement/development as required. It will also support effettive institutionalization of
the PPP cells to deliver their mandate. The project will leverage and mobilize the existing
resource base in the Government for supporting PPPs in infrestructure, use public and
potential private resources for infrastructure development an® maintenance, and help
ensure greater impact in infrastructure development at the state and national levels.

3. In particular, the support is designed to: (a) enhance capacity of PPP cells in
participating entities to prepare, evaluate, and appraise PPPs in infrastructure; (b)
significantly improve monitoring of overall progress in PPPs in infrastructure through
well-knit databases; and (c) increase awareness among potential private sector partners
about the project cycle of PPP projects in infrastructure, and the expectations of
Government with respect to value for money.

Expression of Interest

4. Further to the provision of advisory technical assistance by ADB to GOI for a
project to support the work of public-private partnership (PPP) cells at the center and
state levels (hereinafter referred to as the TA Project), and pursuant to the invitation by
the Ministry of Finance, Department of Economic Affairs (DEA), for selected State
Governments to express interest in participation in the TA Project, the Government of
Maharashtra hereby requests DEA to include the State of Maharashtra to receive ADB
assistance under the TA Project, and DEA agrees to this: request, subject to the
conditions stipulated in this MOU hereinafter.






